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Listing Compliance & Legal Regulatory Listing & Compliance

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza, Bandra Kurla Complex
Dalal Street, Mumbai 400 001 Bandra East, Mumbai 400 051

Stock Code: 543227, 974728, 974820 & 975101 Stock Code: HAPPSTMNDS

Dear Sir/Madam,
Sub: Outcome of Board Meeting held on November 13, 2024

We wish to inform that the Board of Directors of the Company at its meeting held today i.e., November 13,
2024, transacted interalia the following businesses:

1. Financial results:
Approved the unaudited financial statements of the Company (both standalone and consolidated)
prepared in accordance with Indian Accounting Standards (IndAS) for the quarter and half year ended as
on September 30, 2024.

2. Interim Dividend for FY 25:
Declared an interim dividend of Rs.2.50/- per equity share of face value Rs.2/- for the financial year 2024-
25. Record date for the purpose of interim dividend has been fixed on November 26, 2024, and the
dividend will be paid on and after December 06, 2024, to the equity shareholders of the Company whose
names appear in the Register of Members of the Company or in the records of Depositories as beneficial
owners of shares as on the aforesaid record date.

Attached are copies of the financial results together with Auditor’s review reports (with UDIN), presentation
to Investors and press release covering the results for the quarter and half year ended September 30, 2024
and disclosure of security cover of NCD for the said quarter are enclosed below.

The Board Meeting commenced at 10.45 P.M. and concluded at 11.15 P.M.

This is for your information and records.

Thanking you,
Yours faithfully,
For Happiest Minds Technologies Limited

DARSHANKAR Digitally signed by DARSHANKAR

PRAVEEN KUMAR
PRAVEEN KUMAR Date:2024.11.13 23:17:03 +05'30"
Praveen Kumar Darshankar
Company Secretary & Compliance Officer
Membership No. F6706
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
CONSOLIDATED FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
Happiest Minds Technologies Limited

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of Happiest Minds Technologies Limited (“the Parent”) and its subsidiaries (the
Parent and its subsidiaries together referred to as “the Group”), for the quarter and
half year ended September 30, 2024 (“the Statement”) which includes the financial
statements of Happiest Minds Technologies Share Ownership Trust (“the ESOP trust”),
being submitted by the Parent pursuant to the requirement of Regulation 33 and
Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“the Listing Regulations”).

2. This Statement, which is the responsibility of the Parent’'s Management and approved
by the Parent's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard
34 “Interim Financial Reporting” (*Ind AS 34"), prescribed under Section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India and in compliance with Regulation 33 and
Regulation 52 of the Listing Regulations. Our responsibility is to express a conclusion
on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of Parent’s personnel responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing specified under
Section 143(10) of the Companies Act, 2013 and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. The Statement includes the results of the following entities:

i Happiest Minds Inc. wholly owned subsidiary of Happiest Minds Technologies
Limited.

ii. Sri Mookambika Infosolutions Private Limited wholly owned subsidiary of
Happiest Minds Technologies Limited

iii. PureSoftware Technologies Private Limited wholly owned subsidiary of
Happiest Minds Technologies Limited

iv. PureSoftware Pte Limited (Singapore) wholly owned subsidiary of
PureSoftware Technologies Private Limited
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V. PureSoftware Private Limited (UK) wholly owned subsidiary of PureSoftware
Technologies Private Limited

vi. PurSoftware Corp (USA) wholly owned subsidiary of PureSoftware
Technologies Private Limited

Vii. PureSoftware Sdn. Bhd. (Malaysia) wholly owned subsidiary of
PureSoftware Technologies Private Limited

viii. PureSoftware Technology S. De. R. L. De. C.V., (Mexico) wholly owned

subsidiary of PureSoftware Technologies Private Limited

iX. PureSoftware HK Limited (Hongkong) wholly owned subsidiary of
PureSoftware Technologies Private Limited

X. PureSoftware Africa Limited (Kenya) wholly owned subsidiary of
PureSoftware Technologies Private Limited

Xi. PureSoftware Technologies Romania SRL (Romania) wholly owned
subsidiary of PureSoftware Technologies Private Limited

Xii. Pure Conference Private Limited wholly owned subsidiary of PureSoftware
Technologies Private Limited

xiii. PureSoftware Private Limited (Nepal) wholly owned subsidiary of

PureSoftware Technologies Private Limited

Xiv. PureSoftware Pty (Australia) wholly owned subsidiary of PureSoftware
Technologies Private Limited

XV. Aureus Tech Systems LLC wholly owned subsidiary of Happiest Minds Inc.

XVi. Aureus Tech Systems Private Limited wholly owned subsidiary of Aureus
Tech Systems LLC
XVii. Aureus Tech Systems Canada Ltd wholly owned subsidiary of Aureus Tech
Systems LLC
Xviii. Happiest Minds Edutech Private Limited (formerly known as Macmillan

Learning India Private Limited) wholly owned subsidiary of Happiest Minds
Technologies Limited
XiX. Happiest Minds Technologies Share Ownership Plan Trust

5. Based on our review conducted and procedures performed as stated in paragraph 3
above and based on the consideration of the review reports of the other auditors
referred to in paragraph 6 and 7 below, nothing has come to our attention that causes
us to believe that the accompanying Statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of Regulation 33 and Regulation 52
of the Listing Regulations, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

6. We did not review the interim financial results of the ESOP trust included in the
unaudited consolidated financial results, whose interim financial results reflect total
assets of Rs. 22,839 lakhs as at September 2024 and total revenues Rs. Nil and Rs. Nil
for the quarter and half year ended September, 2024, total net profit after taxes of Rs.
114 lakhs and Rs. 172 lakhs for the quarter and half year ended September 30, 2024
and total comprehensive loss of Rs. 1,809 lakhs and Rs. 1,212 lakhs for the quarter
and half year ended September 30, 2024 respectively and net cash outflow of Rs 321
lakhs for the half year ended September 30, 2024, as considered in this statement.
The interim financial results of the ESOP trust have been reviewed by other auditor
whose reports have been furnished to us by the management, and our conclusion on
the Statement, in so far as it relates to the amounts and disclosures included in respect
of the ESOP Trust, is based solely on the report of the other auditor and the procedures
performed by us as stated in paragraph 3 above.
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7. We did not review the interim financial results of 17 subsidiaries included in the
consolidated unaudited financial results, whose interim financial results reflects total
assets of Rs. 22,232 lakhs as at September 2024 and total revenues of Rs. 13,587
lakhs and Rs. 21,301 lakhs for the quarter and half year ended September 30, 2024,
total net profit after tax of Rs. 1,777 lakhs and Rs. 3,164 lakhs for the quarter and half
year ended September 30, 2024 and total comprehensive income of Rs. 1,800 lakhs
and Rs. 3,313 lakhs for the quarter and half year ended September 30, 2024
respectively and net cash inflow of Rs 4,676 Lakhs for the half year ended September
30, 2024, as considered in the Statement. These interim financial results have been
reviewed by other auditors whose reports have been furnished to us by the
Management and our conclusion on the Statement, in so far as it relates to the amounts
and disclosures included in respect of these subsidiaries is based solely on the reports
of the other auditors and the procedures performed by us as stated in paragraph 3
above.

Our conclusion on the Statement is not modified in respect of these matters.

For Deloitte Haskins and Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

Digitally signed by
VI KAS VIKAS BAGARIA

Date: 2024.11.13
BAGARIA 22:51:29 +05'30"

Vikas Bagaria

(Partner)

(Membership No. 060408)
(UDIN: 24060408BKFSNK3527)

Place: Bengaluru
Date: November 13, 2024
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Unaudited Consolidated Statement of Assets and Liabilities as at September 30, 2024
(Rs. in lakhs)
As at As at
SI No Particulars September 30, 2024 March 31, 2024
(Unaudited) (Audited)
ASSETS
A Non-current assets
Property, plant and equipment 13,978 13,778
Capital work-in-progress 101 9
Goodwill 75,329 14,032
Other intangible assets 25,654 7,786
Right-of-use assets 6,922 5,698
Intangible assets under development 27 22
Financial assets:
i. Other financial assets 2,683 2,480
Deferred tax assets (net) 1,971 1,636
Income tax assets (net) 2,394 1,529
Other non-current assets 24 32
Total non-current assets 1,29,083 47,002
B Current assets
Financial assets
i. Investments 10,797 -
ii. Trade receivables 25,441 25,444
ii. Cash and cash equivalents 16,368 11,470
iv. Bank balance other than cash and cash equivalents 1,18,667 1,22,183
v. Loans 47 37
vi. Other financial assets 22,626 13,850
Other-current assets 7,017 4,793
Total current assets 2,00,963 1,717,777
Total assets (A+B) 3,30,046 2,24,779
EQUITY AND LIABILITIES
(o3 Equity
Equity share capital 2,995 2,987
Other equity 1,49,450 1,45,037
Total Equity 1,52,445 1,48,024
D Non-current liabilities
Financial liabilities
i. Borrowings 9,983 10,445
ii. Lease liabilities 5,453 4,570
iii. Other financial liabilities 6,766 401
Provisions 4,991 3,338
Deferred tax liabilities (net) 3,998 1,303
Non-current liabilities 31,191 20,057
E Current liabilities
Contract liabilities 2,458 1,825
Financial liabilities
i. Borrowings 1,07,345 33,792
ii. Lease liabilities 2,859 2,412
iii. Trade payables
(A) Total outstanding dues of micro and small enterprises 96 165
(B) Total outstanding dues of creditors other than micro and small enterprises 10,912 7,750
iv. Other financial liabilities 15,751 5,810
Other current liabilities 2,974 2,796
Provisions 3,480 2,136
Income tax liabililites (net) 535 12
Total current liabilities 1,46,410 56,698
F Total liabilities (D+E) 1,77,601 76,755
Total equity and liabilities (C+F) 3,30,046 2,24,779
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(Rs. in lakhs)
Statement of Unaudited Consolidated Financial Results for the quarter and half year ended September 30, 2024
Quarter ended Half year ended Year ended
Particulars September 30, June 30, K 30, K 30, K 30, March 31,
2024 2024 2023 2024 2023 2024
(Unaudited) Refer note 2 Refer note 2 (Unaudited) Refer note 2 (Audited)
l. Revenue
(a) Revenue from operations 52,164 46,382 40,662 98,546 79,749 1,62,466
(b) Other income 2,703 2,544 2,221 5,247 3,587 8,537
Total revenue 54,867 48,926 42,883 1,03,793 83,336 1,71,003
Il. Expenses
(a) Employee benefits expense 35,055 29,986 25,510 65,041 49,053 1,01,469
(b) Finance costs 2,799 1,983 1,115 4,782 2,122 4,227
(c) Depreciation and amortisation expense 2,312 2,204 1,455 4,516 2,879 5,829
(d) Other expenses 7,929 7,912 6,891 15,841 13,502 27,412
Total expenses 48,095 42,085 34,971 90,180 67,556 1,38,937
Ill. Profit before exceptional items and tax (I-1l) 6,772 6,841 7,912 13,613 15,780 32,066
IV. Exceptional items (refer note 12 and 13) - - - - - 1,402
V. Profit before tax (llI-IV) 6,772 6,841 7,912 13,613 15,780 33,468
VI. Tax expense
Current tax 2,179 2,114 2,237 4,293 4,517 9,518
Deferred tax (credit) (359) (376) “71) (735) (416) (889)
Total Tax expense 1,820 1,738 2,066 3,558 4,101 8,629
VIL. Profit for the period / year (V-VI) 4,952 5,103 5,846 10,055 11,679 24,839
VIII. Other comprehensive income, net of tax [(loss)/profit]
(i) ltems to be reclassified to profit or loss in subsequent periods / year
a) Exchange difference on translation of foreign operation 206 (36) 92 170 80 124
b) Net change in fair value of derivatives designated as cash flow hedges (515) 144 (464) (371) 372 403
c) Income tax effect on above 129 (36) 116 93 (94) (101)
(i) ltems not to be reclassified to profit or loss in subsequent periods / year
a) Net change in equity instruments through other comprehensive income (503) - (260) (503) (260) (1,319)
b) Income tax effect on above 106 - 55 106 55 277
a) Re-measurement of defined benefit plans (323) (39) (165) (362) (185) (346)
b) Income tax effect on above 81 10 42 91 47 87
IX. Total comprehensive income for the period / year (VII+VIII) 4,133 5,146 5,262 9,279 11,832 23,964
X. Paid-up equity share capital (Rs. 2/- each) 2,995 2,991 2,980 2,995 2,980 2,987
XI. Other equity 1,45,037
XIl. Earnings per share ("EPS") (of Rs. 2/- each) (not annualised for quarters):
Basic EPS (Rs.) 3.29 3.39 3.92 6.68 7.96 16.73
Diluted EPS (Rs.) 3.29 3.39 3.90 6.68 7.92 16.73
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Consolidated Unaudited Statement of Cash Flows for the half year ended September 30, 2024

(Rs. in lakhs)
September 30, 2024 September 30, 2023
(Unaudited) (Unaudited)
A. Cash flow from operating activities
Profit before tax 13,613 15,780
Adjustments to reconcile profits before tax to net cash flows:
Depreciation and amortization expense 4,516 2,879
Share-based payment expense - 23
Fairvalue gain on investments measured at fair value through profit and loss (47) -
Gain on sale of investments carried at fair value through profit and loss - (1)
Interest income (4,900) (3,331)
Net unrealised foreign exchange loss / (gain) 9 109
Impairment loss on financial assets 253 307
Finance costs 4,782 2,122
Operating profit before working capital changes 18,226 17,888
Movements in working capital
Decrease/(Increase) in trade receivables 9,087 (2,211)
(Increase) in loans (11) (36)
(Increase) in other assets (1,264) (1,582)
(Increase) in financial assets (8,867) (686)
Increase in trade payables 1,624 739
Increase/(Decrease) in financial liabilities 384 (189)
(Decrease)/Increase in provisions (44) 696
Increase in contract liabilities 633 527
(Decrease) in other non-financial liabilities (1,416) (72)
Cash generated from operating activities 18,352 15,074
Income tax paid (4,678) (5,364)
Net cash generated from operating activities (A) 13,674 9,710
B. Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets (304) (423)
Purchase of intangible assets - (230)
Maturities of / Investment in bank deposits, net 3,509 (49,439)
Acquisition of subsidiaries (69,483) -
Investment in common stock of Solvio Inc. (503) -
Investments in mutual funds (10,750) (350)
Proceeds from sale of mutual funds - 351
Interest received 4,278 (1,455)
Net cash used in investing activities (B) (73,253) (51,546)
C. Cash flow from financing activities
Repayment of long-term borrowings (462) (1,471)
Net proceeds/ (repayment) of short-term borrowings 73,461 (1,164)
Proceeds from issue of redeemable non-convertible debentures - 7,992
Payment of principal portion of lease liabilities (1,445) (1,002)
Payment of interest portion of lease liabilities (350) (298)
Proceeds from issue of equity shares - 48,593
Dividend paid (4,949) (4,879)
Proceeds from exercise of share options 92 92
Interest paid (3,913) (1,633)
Net cash generated from financing activities (C) 62,434 46,230
Net increase in cash and cash equivalents (A+B+C) 2,855 4,394
Net foreign exchange difference (152) 1)
Cash and cash equivalents at the beginning of the period 11,470 6,999
Less : Bank overdraft at the beginning of the year (573) (7,119)
Cash acquired on acquisition of subsidiaries (net) 2,768 -
Cash and cash equivalents at the end of the period 16,368 4,273
Components of cash and cash equivalents
Balance with banks
- on current account 10,005 3,489
- in EEFC accounts 4,063 803
Less : Bank overdraft - (19)
Deposits with original maturity of less than three months 2,300 -
Total cash and cash equivalents 16,368 4,273

Doz
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Additional disclosures as per Regulation 52(4) of SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015:

Sr. No Particulars Quarter ended Half year ended Year ended
September 30, June 30, Sey ber 30, Sey ber 30, Sey ber 30, March 31,
2024 2024 2023 2024 2023 2024
1 |Debt-Equity ratio 0.82 0.90 0.38 0.82 0.38 0.35
2 |Debt Service Coverage ratio (DSCR) 6.68 7.39 5.00 7.00 5.08 5.25
3 |Interest Service Coverage ratio (ISCR) 3.65 4.93 8.50 417 8.87 8.97
4 |Current ratio 1.37 1.24 2.69 1.37 2.69 3.14
5 |Long-term Debt to Working Capital ratio 0.20 0.27 0.12 0.20 0.12 0.09
6 |Bad debts to Trade receivable ratio - 0.01 - 0.01 - 0.02
7 |Current liability ratio 0.82 0.80 0.72 0.82 0.72 0.74
8 |Total Debt to total Assets ratio 0.38 0.38 0.24 0.38 0.24 0.23
9 |Trade Receivable Turnover Ratio 8.20 6.09 7.29 7.75 7.15 6.95
10 |Operating margin (%) 0.18 0.18 0.20 0.18 0.22 0.21
11 |Net profit margin (%) 0.09 0.11 0.14 0.10 0.15 0.15
12 |Inventory turnover ratio NA NA NA NA NA NA
13 [Debenture Redemption Reserve NA NA NA NA NA NA
14 [Net worth as per Section 2(57) (in INR Lakhs) 1,563,331 1,48,547 1,38,934 1,53,331 1,38,934 1,48,347
Note:
Formulae for computation of ratios are as follows:
Sr. No. Particulars Formulae
" . Total Debt (including Lease liabilities
1 |Debt-Equity ratio Shareholder’s Equity
. . Profit after tax + Finance cost + Non cash operating expense
2 |Debt Service Coverage ratio (DSCR) Interest on Long-term borrowings + Principal Repayments of Long-term borrowings+ Lease Payments
) ) Profit before interest, tax and exceptional items
3 |Interest Service Coverage ratio (ISCR) Interest expense
) Current assets
4 |Currentratio Current liabilities
. . N Long term borrowings (Including current maturities of long term borrowings)
5 |Long-term Debt to Working Capital ratio Current assets (-) Current liabilities [excluding current maturities of long term]
. N Bad debts
6 |Bad debts to Trade receivable ratio Average Trade receivables
- . Current liabilities
7 |Current Liability ratio Total liabilities
N Total Debt (including lease liabilities
8 |Total Debt to total Assets ratio Total Assets
. . Net revenue (Annualised
9 |Trade Receivable Turnover Ratio Average Trade receivables
. . Profit before depreciation, finance cost, tax and exceptional items (-) Other income
10 |Operating margin (%) -
Revenue from operations
N N Net profit after tax
11 [Net profit margin (%) Revenue from operations
12 |Inventory turnover ratio Not applicable
13 |Debenture Redemption Reserve Not applicable
Aggregate value of the paid-up share capital + all reserves created out of
14 |Net worth as per Section 2(57) ( in INR Lakhs) the profits+ securities premium account -aggregate value of the accumulated losses-

deferred expenditure- miscellaneous expenditure not written off - revaluation reserve - write-back of depreciation -
amalgamation reserve
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Notes to Statement of Unaudited Ci lid!

d Financial Results for the quarter and half year ended September 30, 2024

1. In terms of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, this Statement of Unaudited Consolidated Financial Results for the quarter and half year ended
September 30, 2024 ("Consolidated Financial Results") of Happiest Minds Technologies Limited (the “Holding Company” or the "Company") and its subsidiaries (together referred to as “the Group”) has been reviewed by the
Audit Committee and approved by the Board of Directors at their meeting held on November 13, 2024.

2.The unaudited financials results for quarter and half year ended September 30, 2023 and in respect of comparative financial results for the quarter ended June 30, 2024 was subjected to a limited review by the Statutory
Auditors of the Company.

3. The Unaudited Consolidated Financial Results of the Group have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standards ("Ind AS") as prescribed
under section 133 of the Companies Act 2013, and as amended, read with relevant rules thereunder and in terms of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as
amended and SEBI Circular No.CIR/CFD/CMD1/44/2019 dated March 29, 2019.

4.The Board of Directors of the Group at their meeting held on November 13, 2024 has declared an interim dividend of Rs.2.50/- per equity share of face value Rs.2/- for the financial year 2024-25. Record date for the
purpose of interim dividend has been fixed on November 26, 2024 and the dividend will be paid on and after December 06, 2024.

5. On May 22, 2024, the Group acquired 100% equity interest of PureSoftware Technologies Private Limited (PSTPL’). The Company paid the cash consideration of INR 63,947 lakhs and INR 118 lakhs on May 22, 2024 and
August 19, 2024 respectively, and the shares were transferred on May 28, 2024. As a result of this acquisition, the Group has recorded goodwill of INR 56,373 lakhs and other intangible assets of INR 15,553 lakhs, and a
contingent considerations of INR 10,814 lakhs. Costs incurred on the acquisition of about INR 605 Lakhs has been grouped under "Other expenses".

6. On May 24, 2024, the Group acquired 100% membership interest in Aureus Tech Systems LLC (‘Aureus'). The Company paid cash consideration of INR 6,608 lakhs and INR 525 lakhs on May 24, 2024 and September 4,
2024 respectively, and the membership interest in Aureus were transferred on May 27, 2024. As a result of this acquisition, the Group has recorded goodwill of INR 4,783 lakhs and other intangible assets of INR 4,398 lakhs,
and a contingent considerations of INR 2,425 lakhs. The Group incurred acquisition cost of INR 38 Lakhs and it is grouped under "Other expenses".
The initial accounting of the acqusition stated in paragraph 5 and 6 above, were incomplete for the quarter ended June 30, 2024. Accordingly the fair value measured in June 30, 2024 quarter were on a provisional basis.
During current quarter, the Group retrospectively adjusted the provisional amounts to reflect new information obtained about facts and circumstances that existed as of the acquisition date. Consequently, the fair value of
identified assets and liabilities, and contingent considerations have been revised accordingly.

7. 0On April 18, 2024, the Group signed a share purchase agreement to acquire 100% equity in Macmillan Learning India Private Limited, a Bangalore based company for a total purchase consideration of INR 445 Lakhs. The
Company paid the purchase consideration on April 30, 2024.

8. During the previous quarter, the Group had invested $0.6 million (INR 500 Lakhs) in the common stock of Solvio Inc. a Texas USA based company towards an equity stake of 4.4% with an option to invest further amounts
of upto $3 million (INR 2,501 lakhs) taking the total holding to 19.95%.

Solvio was established to provide Salesforce consulting services in the US. The investment was classified at Fair Value through OCI (FVOCT’).

During the current quarter due to unfavorable business circumstances, Solvio Inc decided to wind up its business and consequently, the Company recognised an impairment loss of $0.6 million (INR 500 Lakhs) in OCI.

9. The financial results of the Company on standalone basis is as follows: (Rs. in lakhs)
Particulars Quarter ended Half year ended Year ended
September 30, 2024 June 30, 2024 September 30, 2023 September 30, 2024 September 30, 2023 March 31, 2024
(Unaudited) Refer note 2 Refer note 2 (Unaudited) Refer note 2 (Audited)
Total revenue (including other income) 40,106 39,855 39,228 79,961 76,326 1,58,414
Profit before tax 5,224 5,982 7,417 11,206 15,175 32,496
Profit for the period / year 3,826 4,384 5,453 8,210 11,197 24,573
Total comprehensive income for the period / year ended 3,252 4,458 4,959 7,710 11,307 24,594

10. The Group has established new business unit, Generative Al Business Services (GBS). Further it merged its existing business units of Digital Business Services ("DBS") and Product Engineering Services ("PES") to form
Product and Digital Engineering service ("PDES"). The Business unit of Infrastructure Management & Security Services (IMSS) continues to operate with no change. The GBS Business unit offers IT services around
Generative Al and allied services. The new structure was effective April 1, 2024.

The information for the earlier periods basis the new segment has not been restated as the information is not readily available and the cost to identify the information would be excessive. The information for the current period
on both the old basis and the new basis of segmentation has not been disclosed for similar reason.

GBS, PDES and IMSS.

11. The segment reporting of the Group has been prepared in accordance with Ind AS-108 on 'Operating Segments'. The Executive Management of the Group examines performance based on its three Business units of

Particulars

As
September 30, 2024

March 31, 2024

Segment wise revenue and results are as follows: (Rs. in lakhs)
Particulars Quarter ended Half year ended Year ended
[ 30, 2024 June 30, 2024 [ 30, 2023 K 30, 2024 | 30, 2023 March 31, 2024
(Unaudited) Refer note 2 Refer note 2 (Unaudited) Refer note 2 (Audited)

1. Segment revenue
IMSS 7,876 7,992 7,381 15,868 14,897 29,746
PDES 43,442 37,677 33,281 81,119 64,852 1,32,720
GBS 846 713 - 1,559 - -
Total 52,164 46,382 40,662 98,546 79,749 1,62,466
2. Segment results
IMSS 2,201 2,576 1,826 4,777 3,814 7,751
PDES 11,133 10,404 10,669 21,5637 21,243 45,070
GBS (314) (288) - (602) - -
Total 13,021 12,691 12,495 25,712 25,057 52,821
Unallocable other income 2,702 2,544 2,221 5,246 3,587 8,537
Unallocable finance cost (2,527) (1,741) (1,054) (4,268) (2,003) (4,022)
Unallocable depreciation and amortisation expenses (1,100) (958) (870) (2,058) (1,624) (3,672)
Other unallocable expenses (5,324) (5,695) (4,880) (11,019) (9,237) (20,196)
Tax expense (1,820) (1,738) (2,066) (3,558) (4,101) (8,629)
Profit after tax 4,952 5,103 5,846 10,054 11,679 24,839
Segment wise assets and liabilities are as follows: (Rs. in lakhs)

(Unaudited) (Audited)
1. Segment assets
IMSS 6,217 7,291
PDES 1,44,828 55,362
GBS 240 -
Other unallocable assets 1,78,761 1,62,126
Total assets 3,30,046 2,24,779
2. Segment liabilities
IMSS 774 2,131
PDES 1,08,255 8,979
GBS 4 -
Other unallocable liabilities 68,568 65,645
Total liabilities 1,77,601 76,755 /
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Notes to Statement of Unaudited C: lidated Financial Results for the quarter and half year ended September 30, 2024

12. On January 1, 2023, the Group obtained operational and management control of Sri Mookambika Infosolutions Private Limited (‘SMI'), a Madurai based Company which provides IT services, through a Control Agreement.
The Group acquired 100% equity in SMI for total consideration of INR 13,694 lakhs, comprising cash consideration of INR 11,132 lakhs and fair-value of contingent consideration of INR 2,562 lakhs payable over the next 2
years subject to achievement of set targets. The Company paid the cash consideration of INR 11,132 lakhs on February 6 2023 and the shares were transferred on the same day. As a result of this acquisition the Group
recorded goodwill of INR 5,404 lakhs and other intangible assets of INR 8,259 lakhs. The Group has consolidated SMI w.e.f January 1, 2023.

The contingent consideration was classified as a financial liability as per Ind AS 109 'Financial Instruments' and was measured at fair value. The Accounting Standard mandates that any subsequent changes in such fair
value will have to be recognized in the statement of profit and loss. The total consideration for acquisition of SMI includes a contingent consideration payable over a period of 2 years ending December 31, 2024. The Group

has re-measured the fair value of the liability and the change in fair value amounting to INR 36 lakhs and INR 143 lakhs has been recognised in the statement of profit and loss and disclosed as an ‘Exceptional Item’ for the
quarter ended and year ended March 31,2024 respectively.

13. The Group had acquired 100% Equity interest in Happiest Minds Inc. (erstwhile PGS Inc.) vide definitive agreements signed on January 27, 2021, for a total recorded consideration of US $ 13.31 million (INR 9,720 lakhs),
comprising cash consideration of US $ 8.25 million (INR 6,025 lakhs) and fair-valued contingent consideration in the form of warrants of US $ 5.06 million (INR 3,696 lakhs) payable over the next 3 years.

The contingent consideration was classified as a financial liability as per Ind AS 109 'Financial Instruments' and was measured at fair value. The Accounting Standard mandates that any subsequent changes in such fair

value will have to be recognized in the statement of profit and loss. The Group has re-measured the fair value of the liability and the change in fair value amounting to INR 1,259 lakhs has been recognised in the statement of
profit and loss and disclosed as an ‘Exceptional Item’ for the quarter and year ended March 31, 2024.

14. Rules in relation to 'The Code on Social Security, 2020 ('Code')' yet to be notified and the final rules/interpretation have not yet been issued. The Group will assess the impact of the Code when it comes into effect.

15. Previous quarter's/ year's figures have been regrouped/ reclassified wherever necessary to conform with current year classification.

16. The above Unaudited Consolidated Financial Results of the Group are available on the Company's website www.happiestminds.com and also that of BSE (www.bseindia.com) and NSE (www.nseindia.com).

For and on behalf of the Board
For H. i Minds Technologies Limited

—

—_

Venkatraman Narayanan
Managing Director & Chief Financial Officer
DIN : 01856347

Place: Bengaluru, India
Date: November 13, 2024
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INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
STANDALONE FINANCIAL RESULTS

TO THE BOARD OF DIRECTORS OF
Happiest Minds Technologies Limited

1. We have reviewed the accompanying Statement of interim Standalone Unaudited
Financial Results of Happiest Minds Technologies Limited (“the Company”), for the
quarter and half year ended September 30, 2024 (“the Statement”), which includes
financial statements of Happiest Minds Technologies Share Ownership Plans Trust (the
“"ESOP Trust”), being submitted by the Company pursuant to the requirement of
Regulation 33 and Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (“the Listing Regulations”)

2. This Statement, which is the responsibility of the Company’s Management and
approved by the Company’s Board of Directors, has been prepared in accordance with
the recognition and measurement principles laid down in the Indian Accounting
Standard 34 “Interim Financial Reporting” ("Ind AS 34"), prescribed under Section 133
of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33
and Regulation 520of the Listing Regulations. Our responsibility is to express a
conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India (ICAI). A review of interim financial information consists of making inquiries,
primarily of the Company’s personnel responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing specified
under section 143(10) of the Companies Act, 2013 and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, to the extent applicable.

4. Based on our review conducted as stated in paragraph 3 above and based on the
consideration of the review reports of the other auditor as referred in paragraph
5belownothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standard and
other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 and Regulation 52 of
the SEBI Regulations, including the manner in which it is to be disclosed, or that it
contains any material misstatement.
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Deloitte
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5. We did not review the interim financial results of the ESOP Trust included in the
unaudited standalone financial results, whose interim financial results reflect total
assets of Rs. 22,839 lakhs and total revenues Rs. Nil and Rs. Nil for the quarter and
half year ended September, 2024, total net profit after taxes of Rs. 114 lakhs and Rs.
172 lakhs for the quarter and half year ended September 30, 2024 and total
comprehensive loss of Rs. 1,809 lakhs and Rs. 1,212 lakhs for the quarter and half
year ended September 30, 2024 respectively and net cash outflow of Rs 321 Lakhs for
the half year ended September 30, 2024, as considered in this Statement. The interim
financial results of the ESOP trust have been reviewed by other auditor whose reports
have been furnished to us by the management, and our conclusion on the Statement,
in so far as it relates to the amounts and disclosures included in respect of the ESOP
Trust, is based solely on the report of the other auditor and the procedures performed
by us as stated in paragraph 3 above.

Our conclusion on the Statement is not modified in respect of this matter.

For Deloitte Haskins and Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

Digitally signed by
VI KAS VIKAS BAGARIA

Date: 2024.11.13
BAGARIA a0 40530

Vikas Bagaria

(Partner)

(Membership No. 060408)
(UDIN: 24060408BKFSNL4680)

Place: Bengaluru
Date: November 13, 2024
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Unaudited Standalone Statement of Assets and Liabilities as at September 30, 2024

(Rs. in lakhs)
As at As at
S| No Particulars September 30, 2024 March 31, 2024
(Unaudited) (Audited)
ASSETS
A Non-current assets
Property, plant and equipment 13,536 13,687
Capital work-in-progress 101 9
Goodwill 611 611
Other intangible assets 484 312
Right-of-use assets 6,297 5,698
Intangible assets under development 27 22
Financial assets:
i. Investments 90,184 19,719
ii. Loans - -
iii. Other financial assets 2,458 2,450
Deferred tax assets, (net) 24 1,636
Income tax assets (net) 1,777 1,330
Other non current assets 1,912 32
Total non-current assets 1,17,411 45,506
B Current assets
Financial assets
i. Investments 10,797 -
ii. Trade receivables 23,077 23,196
iii. Cash and cash equivalents 7,814 10,682
iv. Bank balance other than cash and cash equivalents 1,18,148 1,21,673
v. Loans 35 1,684
vi. Other financial assets 15,648 13,611
Other current assets 6,395 4,435
Total current assets 1,81,914 1,75,281
Total assets (A+B) 2,99,325 2,20,787
EQUITY AND LIABILITIES
C Equity
Equity share capital 2,995 2,987
Other equity 1,47,227 1,44,383
Total Equity 1,50,222 1,47,370
D Non-current liabilities
Financial liabilities
i. Borrowings 9,982 10,445
ii. Lease liabilities 5,004 4,570
iii. Other financial liabilities 1,234 401
Provisions 3,646 2,988
Total non-current liabilities 19,866 18,404
E Current liabilities
Contract liabilities 1,706 1,417
Financial liabilities
i. Borrowings 99,927 33,792
ii. Lease liabilities 2,640 2,412
iii. Trade payables
(A) Total outstanding dues of micro and small enterprises 96 165
(B) Total outstanding dues of creditors other than micro and small enterprises 8,101 6,715
iv. Other financial liabilities 11,955 5,751
Other current liabilities 2,164 2,671
Provisions 2,648 2,090
Total current liabilities 1,29,237 55,013
F Total liabilities (D+E) 1,49,103 73,417
Total equity and liabilities (C+F) 2,99,325 2,20,787
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(Rs. in lakhs)
Statement of Unaudited Standalone Financial Results for the quarter and half year ended September 30, 2024
Quarter ended Half year ended Year ended
Particulars September 30, 2024 June 30, 2024 September 30, 2023 September 30, 2024 September 30, 2023 March 31, 2024
(Unaudited) Refer note 2 Refer note 2 (Unaudited) Refer note 2 (Audited)
I. Revenue
(a) Revenue from operations 37,465 37,240 37,001 74,705 72,706 1,47,288
(b) Other income 2,641 2,615 2,227 5,256 3,620 11,126
Total revenue 40,106 39,855 39,228 79,961 76,326 1,58,414
Il. Expenses
(a) Employee benefits expense 25,390 24,880 23,876 50,270 45,775 94,772
(b) Finance costs 2,493 1,773 1,119 4,266 2,130 4,227
(c) Depreciation and amortisation expense 937 906 868 1,843 1,623 3,430
(d) Other expenses 6,062 6,314 5,948 12,376 11,623 23,632
Total expenses 34,882 33,873 31,811 68,755 61,151 1,26,061
Il. Profit before exceptional items and tax (I-1l) 5,224 5,982 7,417 11,206 15,175 32,353
IV. Exceptional items - - - - - 143
V. Profit before tax (Ill-IV) 5,224 5,982 7,417 11,206 15,175 32,496
VI. Tax expense
Current tax 1,533 1,635 1,981 3,168 4,077 8,320
Deferred tax credit (135) 37) an 172) (99) (397)
Total tax expense 1,398 1,598 1,964 2,996 3,978 7,923
VII. Profit for the period / year (V-VI) 3,826 4,384 5,453 8,210 11,197 24,573
VIII. Other comprehensive income, net of tax [(loss)/profit]
(i) Item to be reclassified to profit or loss in subsequent
periods / year
Net movement on effective portion of cash flow
hedges [gains/ (losses)] (515) 144 (464) (371) 372 403
Income tax effect 129 (36) 116 93 (94) (101)
(ii) Item not to be reclassified to profit or loss in subsequent
periods / year
Re-measurement gains/ (losses) on defined (251) (45) (194) (296) (224) (376)
Income tax effect 63 11 48 74 56 95
IX. Total comprehensive income for the period / year (VII-VIII) 3,252 4,458 4,959 7,710 11,307 24,594
X. Paid-up equity share capital (Rs. 2/- each) 2,995 2,991 2,980 2,995 2,980 2,987
XI. Other equity 1,44,383
XIl. Earnings per share ("EPS") (of Rs. 2/- each) (not annualised for
quarters):
Basic EPS (Rs.) 2.54 291 3.66 5.45 7.63 16.55
Diluted EPS (Rs.) 2.54 291 3.64 5.45 7.60 16.55
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Stadalone Unaudited Statement of Cash Flows for the half year ended September 30, 2024

(Rs. in lakhs)

September 30, 2024
(Unaudited)

September 30, 2023
(Unaudited)

A. Cash flow from operating activities

Profit before tax
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortization expense
Share-based payment expense
Gain on sale of investments carried at fair value through profit and loss
Interest income
Net unrealised foreign exchange loss / (gain)
Impairment loss on financial assets
Fairvalue gain on investments measured at fair value through profit and loss
Finance costs
Operating profit before working capital changes

Movements in working capital
Decrease/(Increase) in trade receivables
Decrease/ (Increase) in loans
(Increase) in non-financial assets
(Increase) in financial assets
Increase in trade payables
Increase/ (Decrease) in financial liabilities
Increase in provisions
Increase in contract liabilities
(Decrease) in other non-financial liabilities

Cash generated from operating activities

Income tax paid

Net cash generated from operating activities (A)

B. Cash flow from investing activities
Purchase of property, plant and equipment
Purchase of intangible assets

Maturities of / (Investment in) bank deposit, net
Proceeds from loan to subsidiary
Proceeds from redemption of bank deposit
Acquisition of subsidiaries

Investment in mutual funds

Proceeds from sale of mutual funds
Interest received

Net cash used in investing activities (B)

C. Cash flow from financing activities

Repayment of long-term borrowings

Proceeds from short-term borrowings

Net proceeds/ (repayment) of short-term borrowings

Proceeds from issue of redeemable non-convertible debentures
Payment of principal portion of lease liabilities

Payment of interest portion of lease liabilities

Proceeds from issue of equity shares (Net of share issue expenses)
Dividend paid

Proceeds from exercise of share options

Interest paid

Net cash generated from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Net foreign exchange difference

Cash and cash equivalents at the beginning of the period
Less : Bank overdraft at the beginning of the year
Cash and cash equivalents at the end of the period
Components of cash and cash equivalents

Balance with banks

- on current account

- in EEFC accounts

Less : Bank overdraft

Total cash and cash equivalents

11,206 15,175
1,843 1,623
- 23

- (1)
(4,912) (3,361)

(12) 107

171 243

(47) -

4,266 2,130
12,515 15,939
21 (1,625)
- 24
(2,155) (1,672)
(1,416) (788)
1,257 502
(839) (84)
921 633
289 263
(509) (36)
10,083 13,156
(3,616) (4,482)
6,467 8,674
- (423)
(322) (230)
3,012 -
1,649 -

- (48,940)
(62,795) -

(10,797) (350)
- 351
4,264 (1,458)
(64,988) (51,050)
(463) (1,471)
66,085 (18)
- (1,164)

- 7,992

(1,310) (1,002)
(331) (298)

8 48,593
(4,949) (4,879)
84 92
(3,453) (1,650)
55,671 46,195
(2,851) 3,819
(18) (8)
10,682 5,966
- (7,119)
7,814 2,658
6,973 2,533
841 161
7,814 2,694
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Additional disclosures as per Regulation 52(4) of SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015:

Sr. No Particulars Quarter ended Half year ended Year ended
September 30, 2024 ‘]“2"09220' September 30, 2023 | September 30, 2024 | September 30, 2023 Mazrgg 431'
1 [Debt-Equity ratio 0.78 0.86 0.39 0.78 0.39 0.35
2 |Debt Service Coverage ratio (DSCR) 5.58 5.88 4.42 5.72 4.55 5.03
3 |Interest Service Coverage ratio (ISCR) 3.18 4.56 7.92 3.75 8.45 8.97
4 |Current ratio 1.41 1.29 277 141 277 3.19
5 |Long-term Debt to Working Capital ratio 0.20 0.26 0.13 0.20 0.13 0.09
6 |Bad debts to Trade receivable ratio - - - - - 0.02
7 [Current liability ratio 0.87 0.88 0.73 0.87 0.73 0.75
8 |Total Debt to total Assets ratio 0.39 0.40 0.25 0.39 0.25 0.23
9 |Trade Receivable Turnover Ratio 6.48 6.19 7.18 6.46 7.06 6.84
10 |Operating margin (%) 0.16 0.16 0.19 0.16 0.21 0.20
11 |Net profit margin (%) 0.10 0.12 0.15 0.11 0.15 0.17
12 |Inventory turnover ratio NA NA NA NA NA NA
13 |Debenture Redemption Reserve NA NA NA NA NA NA
14 |Net worth as per Section 2(57) (in INR Lakhs) 1,50,423 1,46,724 1,37,599 1,50,423 1,37,599 1,47,235
Note:

Formulae for computation of ratios are as follows:

Sr. No. Particulars Formulae
1 |DebtEquity ratio Total Debt (including Lease liabilities)
quity Shareholder’s Equity
. . Profit after tax + Finance cost + Non cash operating expense
2 |Debt Service Coverage ratio (DSCR) Interest on Long-term borrowings + Principal Repayments of Long-term borrowings+ Lease Payments
. . Profit before interest, tax and exceptional items
3 |Interest Service Coverage ratio (ISCR) Interest expense
. Current assets
4 |Current ratio UTEMLASSES

Current liabilities

Long term borrowings (Including current maturities of long term borrowings

5 |Long-term Debt to Working Capital ratio Current assets (-) Current liabilities [excluding current maturities of long term]
. . Bad debts
6 |Bad debts to Trade receivable ratio Averagemavables
- . Current liabilities
7  [Current Liability ratio “Total liabilities
y Total Debt (Including lease liabilities)
8 |Total Debt to total Assets ratio Total Assets
. . Net revenue (Annualised
9 |Trade Receivable Turnover Ratio Average Trade receivables
Average Trade receivables
" P, Profit before depreciation, finance cost, tax and exceptional items (-) Other income
10 |Operating margin (%) Revenue from operations
N . Net profit after tax
11 [Net profit margin (%) Revenue from operations
12 |Inventory turnover ratio Not applicable
13 |Debenture Redemption Reserve Not applicable
Aggregate value of the paid-up share capital + all reserves created out of
. . he profits+ riti remium nt -aggr I f th mul I -
14 |Networth as per Section 2(57) (in INR Lakhs) the profits+ securities premium account -aggregate value of the accumulated losses:

deferred expenditure- miscellaneous expenditure not written off - revaluation reserve - write-back of depreciation - amalgamation

reserve
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Notes to Statement of Unaudited Standalone Financial Results for the quarter and half year ended September 30, 2024

1. In terms of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, this Statement of Unaudited Standalone Financial Results for the quarter and half]
year ended September 30, 2024 ("Standalone Financial Results") of Happiest Minds Technologies Limited (the "Company") has been reviewed by the Audit Committee and approved by the Board of
Directors at their meeting held on November 13, 2024.

2. The unaudited financials results for the quarter and half year ended September 30, 2023 and in respect of comparative financial results for the quarter ended June 30, 2024 was subjected to a limited
review by the Statutory Auditors of the Company.

3. The Unaudited Standalone Financial Results of the Company have been prepared in accordance with the recognition and measurement principles laid down in the Indian Accounting Standards (“Ind
AS") as prescribed under section 133 of the Companies Act 2013 and, as amended, read with relevant rules thereunder and in terms of Regulation 33 and 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations 2015, as amended and SEBI Circular No.CIR/CFD/CMD1/44/2019 dated March 29, 2019.

4.The Board of Directors of the Company at their meeting held on November 13, 2024 has declared an interim dividend of Rs.2.50/- per equity share of face value Rs.2/- for the financial year 2024-25.
Record date for the purpose of interim dividend has been fixed on November 26, 2024 and the dividend will be paid on and after December 06, 2024.

5. On May 22, 2024, the Company acquired 100% equity interest of PureSoftware Technologies Private Limited (‘PSTPL’). The Company paid the cash consideration of INR 63,947 lakhs and INR 118
lakhs on May 22, 2024 and August 19, 2024 respectively, and the shares were transferred on May 28, 2024. As a result of this acquisition, the Company has recorded goodwill of INR 56,373 lakhs and
other intangible assets of INR 15,553 lakhs, and a contingent considerations of INR 10,814 lakhs. Costs incurred on the acquisition of about INR 605 Lakhs has been grouped under "Other expenses".

6. On May 24, 2024, the Company acquired 100% membership interest in Aureus Tech Systems LLC (‘Aureus'’). The Company paid cash consideration of INR 6,608 lakhs and INR 525 lakhs on May 24,
2024 and September 4, 2024 respectively, and the membership interest in Aureus were transferred on May 27, 2024. As a result of this acquisition, the Company has recorded goodwill of INR 4,783 lakhs
and other intangible assets of INR 4,398 lakhs, and a contingent considerations of INR 2,425 lakhs. The Company incurred acquisition cost of INR 38 Lakhs and it is grouped under "Other expenses".

The initial accounting of the acqusition stated in paragraph 5 and 6 above, were incomplete for the quarter ended June 30, 2024. Accordingly the fair value measured in June 30, 2024 quarter were on a
provisional basis. During current quarter, the Company retrospectively adjusted the provisional amounts to reflect new information obtained about facts and circumstances that existed as of the acquisition
date. Consequently, the fair value of identified assets and liabilities, and contingent considerations have been revised accordingly.

7. On April 18, 2024, signed a share purchase agreement to acquire 100% equity in Macmillan Learning India Private Limited, a Bangalore based company for a total purchase consideration of INR 445
Lakhs. The Company paid the purchase consideration on April 30, 2024.

8. During the previous quarter, the Company had invested $0.6 Mn (INR 500 Lakhs) in the common stock of Solvio Inc. a Texas USA based company towards an equity stake of 4.4% with an option to
invest further amounts of upto $3 million (INR 2,501 lakhs) taking the total holding to 19.95%.

Solvio was established to provide Salesforce consulting services in the US. The investment was classified at Fair Value through OCI (FVOCI’).

During the current quarter due to unfavorable business circumstances, Solvio Inc decided to wind up its business and consequently, the Company recognised an impairment loss of $0.6 million (INR 500
Lakhs) in OCI.

9. On January 1, 2023, the Company obtained operational and management control of Sri Mookambika Infosolutions Private Limited (‘SMI’), a Madurai based Company which provides IT services, through
a Control Agreement. The Company acquired 100% equity in SMI for total consideration of INR 13,694 lakhs, comprising cash consideration of INR 11,132 lakhs and fair-value of contingent consideration
of INR 2,562 lakhs payable over the next 2 years subject to achievement of set targets. The Company paid the cash consideration of INR 11,132 lakhs on February 6, 2023 and the shares were
transferred on the same day.

The contingent consideration was classified as a financial liability as per Ind AS 109 'Financial Instruments' and was measured at fair value. The Accounting Standard mandates that any subsequent]
changes in such fair value will have to be recognized in the statement of profit and loss. The total consideration for acquisition of SMI includes a contingent consideration payable over a period of 2 years
ending December 31, 2024. The Company has re-measured the fair value of the liability and the change in fair value amounting to INR 36 lakhs and INR 143 Lakhs has been recognised in the statement
of profit and loss and disclosed as an ‘Exceptional Item’ for the quarter ended and year ended March 31, 2024 respectively.

10. Rules in relation to 'The Code on Social Security, 2020 (‘Code')' yet to be notified and the final rules/interpretation have not yet been issued. The Company will assess the impact of the Code when it|
comes into effect.

11. Previous quarter's/ year's figures have been regrouped!/ reclassified wherever necessary to conform with current year classification.
12. The above Unaudited Standalone Financial Results of the Company are available on the Company's website www.happiestminds.com and also that of BSE (www.bseindia.com) and NSE

(www.nseindia.com).

For and on behalf of the Board
For Happiest Minds Technologies Limited

e

—

Venkatraman Narayanan
Managing Director & Chief Financial Officer
DIN : 01856347

Place: Bengaluru, India
Date: November 13, 2024
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Listing Compliance & Legal Regulatory Listing & Compliance

BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra Kurla Complex,
Dalal Street, Mumbai 400 001 Bandra East, Mumbai 400 051

Stock Code: 543227,974728, 974820 & 975101 Stock Code: HAPPSTMNDS

Dear Sir/Madam,

Sub: Disclosure under Regulation 54(2) & 54(3) of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Pursuant to Regulation 54(2) & 54(3) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, we hereby inform that the Non-
Convertible Debenturesissued by the Company up to September 30, 2024, are unsecured, therefore
this regulation relating to disclosure of security cover is not applicable to the Company.

We enclose herewith a ‘NIL/NA report with respect to security cover for the quarter ended
September 30, 2024, in the format prescribed under Chapter V of SEBI Circular No.
SEBI/HO/DDHS/P/CIR/2023/50 dated March 31, 2023.

This is for your information and records.

Thanking you,
Yours faithfully,
For Happiest Minds Technologies Limited

DARSHANKAR GRSt usensum
PRAVEEN KUMAR Dg;?;éoyj 1.1323:17:51

Praveen Kumar Darshankar
Company Secretary & Compliance Officer
Membership No. F6706
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Format for Security Cover

Annexure

Column A ColumnB ColumnC ColumnD Column E Column F ColumnG ColumnH Column | Column]J ColumnK Column L ColumnM ColumnN Column O
Particulars Exclusive Exclusive Pari- Passu | Pari- Passu Pari- Passu | Assets not Elimination (Total Related to only those items covered by this certificate
Charge Charge Charge Charge Charge Offered as (amount Cto H)
Security in negative)
Assets Other debt Market Carrying/book value for Market Carrying value/ book | Total Value
shared by assets on amount Value for exclusive charge assets Value for value for pari passu | (=K+L+M+
L. pari passu which considered Assets where market Pari passu charge assets N)
Description debt holder there is more charged on value is not charge where market value
of asset f‘_’r Debt for Debt for (includes pari- (due to Exclusive ascertainable or AssetsV" is not ascertainable
which this | which Other which debt for Passu exclusive basis applicable or applicable
certificate this Secure this which this | charge plus pari (For Eg. Bank (For Eg. Bank
relate certif'icate d Debt certificate certificateis | (excluding passu Balance, DSRA market Balance, DSRA
being being issued & items charge) value is not applicable) market value is not
issued issued other debt covered applicable)
with pari in column
passu F)
charge) Relating to Column F
Book Book Yes/ Book Book
Value Value No Value Value
ASSETS

Property, Plant and Equipment

Capital Work-in- Progress

Right of Use Assets

Goodwill

Intangible Assets

Intangible Assets Under
Development

Investments

Loans

Inventories

Trade Receivables

Cash and Cash
Equivalents

Bank Balances other than
Cash and Cash Equivalents

Others

Total

LIABILITIES

Debt securities to which this
certificate pertains

Other debt Sharing pari-passu
charge with above debt

Other Debt

Subordinated debt

Borrowings

Bank

Debt Securities

Others

Trade payables

Lease
Liabilities

Provisions

Others

Total

Cover on Book Value

Cover on Market Value

NIL/NOT APPLICABLE
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About sorn Digtal - Born Agile
Happiest Minds

Next-Gen Digital Transformation, Infrastructure, Security and Product Engineering Services Company

2871 Active Clients
% Digi % Agi 23.1% RoCE!
97% Digital . 170
g 95% Agile 82 Fortune2000 / Forbes200
Born Dlgltal Born Aglle Billion $ Corporations 1 3 5% RoE
95% Repeat Business
Mission Statement 6.580 Great Place To Work®
Happiest People .’ . Top 100 India’s Best Workplaces™ in IT & IT-BPM for Constant Currenc
: Happiest Minds 2023 y
Happlest Customers 12C . ¢ Top 50 India’s Best Workplaces™ for Building a growth of 28.2% y-0-y
across ountries Culture of Innovation 2023 . 0
SMILES Values 27.6% Gender Di . Top 100 India’s Best Workplaces™ for Women 2024 EBITDA margin 21.7%
Sharing, Mindful, Integrity, Learning o oenderersy e e oot WorkplacesTin Health & In Q2 FY25
) ) ) ’ H Wellness 2024
Excellence, Social Responsibility 3°9 ratlng on Glassdoor

Q
Promoter g IPO - in September 2020

+ Completed 13 years in August 2024

« 770,000 shareholders é!!&?, {g
. Experle.nced and diverse board of eight . Golden Peacock *&‘ seramoppr\t
Ashok Soota » Professional management led by the Executive Board Corporate Governance Award 2022
Business Excellence Award 2021
Note 1: RoCE/RoE is annualized. Disclaimer: All logos are the property of their respective owners. www.happiestminds.com 2
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Mission, Vision and Values S e s cono
Our 2021-31 Vision - DELIGHT Our SMILES Values

Design for Perpetuity @
ESG Excellence
i S Integrity
Thought Leadership (Q)

! /7
Profitable Growth Learning
7

Ambassador for Happiness WA Q. T~ __ _ __- Excellence
Social Responsibility

Sharing

——
- -

Our Mission

Happiest People
Happiest Customers

World Class Team

www.happiestminds.com 3
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Our Business

Born Digital . Born Agile

-

Blockchain

DevOps &
RPA

Product & Digital
Engineering Services

Generative Al Business
Services

BPM &
Integration

Software Defined

Networking / NFV Agile and Secure

Infrastructure Services

-

Big Data & Advanced
Analytics

Industrial, Manufacturing and Healthcare & Life Retail, CPG & BFSI EdTech Hi-Tech and
Energy & Utilities Sciences Logistics Media & Entertainment

www.happiestminds.com 4
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Born Digital . Born Agile
CREATING
DIGITAL CAPITAL
, 9 21’”% doing =
© ARLEA SJJJ UL ' m indful l eW o Agile Organization

MINDFULLY
AGILE

1
Business |
1

Transformation \ ® &

INAhe: Perceive
Viorment Immersively

Process ' Agile
Non-judgementally =  Business

Business
Insights

/
1
)
\
\

Perform

- Empathetically

~

1
Platformize & !
Modernize

Agile
Delivery
&gl Engineering & Operational Excellence

/

Reimagining |

. \
Customer Experience

www.happiestminds.com 5



Key Project Wins

For a USA-based energy tech company, this new win entails
Happiest Minds providing consulting-led solution to develop
their unified loT platform for the combined heat and power
solution.

For a US semiconductor company, Happiest Minds was chosen to
design and develop their reference hardware platforms.

For a global leader in Electronic Design Automation,
Happiest Minds is building its prototype SoC designs on FPGA
platforms.

For a North America-based health-tech company offering
practice management solutions for professionals, Aureus
business of Happiest Minds has been chosen to transform
their entire reporting system to a Microsoft stack.

For the world's leading digital twin platform for the
energy sector, Happiest Minds was chosen to drive their
Gen Al Innovation aimed at field data collection and
retrieval.

For one of the largest brewers in the world, Happiest Minds
has been chosen as a strategic partner to drive their Analytics
and Al initiatives for demand forecasting.

&’ happiest minds

The Mindful IT Company
Born Digital . Born Agile

For a European Health Research Institute, Happiest Minds is
building their Al/ML data platform.

For a leading ANZ retailer, Happiest Minds is providing
Data Engineering and BI services (Snowflake & Power BI) for
their Product Lifecycle Management project.

For an Australia based healthcare training provider,
Happiest Minds has been chosen to design and build their
learning platform.

For a leading FinTech trading platform in the Middle East,
Happiest Minds was chosen as a partner to secure its critical
IT infrastructure and business applications.

For an Africa-based market leader in logistics and supply chain,
Happiest Minds has been chosen to implement core banking and
Buy Now Pay Later (BNPL) modules from its award-winning Arttha®
Platform.

For a large public sector bank based out of India, Happiest
Minds has been chosen as their strategic cybersecurity partner to
oversee the end-to-end design and implementation of their cyber
security program.

© Confidential - www.happiestminds.com
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Awards

Born Digital . Born Agile

‘Top 100 India’s Best ‘Best Organizational ‘WAW - Wellbeing at ‘Gold for Talent
Workplaces™ for Women Development & Workplaces Award 2024’ at Acquisition and Silver for
2024’ by Great Place To Work® Transformation Initiative’ the HR Anexi Conclave Future of Work’ at the
at the Future of L&D Brandon Hall Group HCM

Summit and Awards 2024 Excellence Awards 2024

© Confidential - www.happiestminds.com
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An a lySt M e nt i ons Born Digital . Born Agile

' ZINNOV ‘\ ‘ ’ ZINNOV ‘\ ’.’ ZINNoV . ’,’ ZINNOV ‘\.
. -~ ZONES - ‘ 4 ZONES \ . " ZONES - . . " ZONES .
\’ ‘Established & \' \’ ‘Leadership Zone \’ \’ ‘Leadership Zone’ in \‘ \1 ‘Leadership Zone' in ‘
Expansive’ in Digital '\ & Recognized as a ‘ \" Enterprise Software ' \ ‘ Software Plgtform ‘
\‘. Engineering and ER&D 4% \ . ;::t::vcl’r:'tt?])é . 4 W' . 2024 . 'y b, . Engineering .
Service L’ 3 Consuz\er Software L - -

'l,’ ZINNOV . (2 znnov RN ‘ EVEREST o\ ‘ 42  everest =\ D, ‘ 47  everest N\ .
. o ZONES - ‘ ' ZONES ‘ . -5 “‘ .” ‘Major Contender’ in N ‘ — ‘Major Contender’ in
‘Not thy Player’ in ‘Leadership Zone' in ‘Major Contender’ in BFSI, Retail, Healthcare, Everest Group's
\ tf?e%v‘\llz:allyDatay& Al " \’ Experience Engineering “ \’ Everest PEAK Matrix for “ {’ ISV & Internet, Media & \‘ \’ Cybersecurity Services "
Engineering Services Software Product Entertainment - Everest PEAK Matrix®

\‘. ." \‘. Engineering Services ." \ PEAK Matrix for Software \‘ Assessment 2924 - North ‘I
‘ ’ v ! Product Engineering ! America
Services
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Born Digital . Born Agile
Allamounts in ¥ Lakhs unless stated otherwise

Q2FY24 YoY HY25 HY24

Results Q2 FY 25

|_Particulars ] Q2FY25 | Q1FY25

Revenues 52,164 46,382 12.5% 40,662 28.3% 98,546 79,749 23.6%
OtherIncome 2,702 2,544 2,221 5,246 3,587 |
Total Income 54,867 48,926 12.1% 42,883 27.9% 103,793 83,336 24.5% |
EBITDA 11,882 11,671 1.8% 10,482 13.4% 23,553 20,781 13.3%
% 21.7% 23.9% 24.4% 22.7% 24.9%
Operating Margin’ 9,352 9,196 1.7% 8,443  10.8% 18,548 17,422 6.5%
% 17.9% 19.8% 20.8% 18.8% 21.8%

Finance Cost 2,551 1,741 1,055 4,291 2,002
Depreciation 1,154 71,029 846 2,183 1,887

Profit before Non Cash/Exceptional 8,178 8,902 (8.1)% 8,581 (4.7)% 17,080 16,892 1.1%
% 14.9% 18.2% 20.0% 16.5% 20.3%
Amortization/Unwinding Interest 1,406 1,479 668 2,825 1,770
Exceptional Item - 643 - 643 -

PBT 6,771 6,841 (1.0)% 7,912 (14.4)% 13,612 15,780 (13.7)%
% 12.3% 14.0% 18.5% 13.1% 18.9%

Tax 1,820 1,738 2,066 3,558 4,101

% 3.3% 3.6% 4.8% 3.4% 4.9%

PAT 4,951 5,103 (3.0)% 5,846 (15.3)% 10,054 11,679 (13.9)%
% 9.0% 10.4% 13.6% 9.7% 14.0%
Revenues ($°000) 62,385 55,547 12.3% 49,121 27.0% 117,932 96,687 22.0% |
Growth in CC 12.7% 28.2% 23.1% |

Note 1 - Operating Margin - EBITDA excluding other income

Note 2 - Amortization and unwinding interest are non cash items from the acquisition

www.happiestminds.com
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Born Digital . Born Agile (g5 hoepiest mincs

Born Digital . Born Agile

Dlgltal % of Revenue Aglle % of Revenue

95.2%
7.4%  97.3% 94.9%

96.8% 94.5%

0,
96.5% 96.4% 94.4%

94.3%
95.9% 96-2% 94.0%

93.6%

I I 95.3% 93.4% ’

FY 22 FY 23 FY 24 Q224 Q324 Q424 Q125 Q225 FY 22 FY 23 FY 24 Q224 Q324 Q424 Q125 Q225

Revenue by Business Unit

Total Income (% Lakhs)
1.5% 4.9% & 1,71,003
(;,P
14.4% P 145,000
1,13,075
54,867
42,883 43,417 44,250 38,926
79.2%
m PDES ®mIMSS = GBS = OthlInc o - - - - u u QZZS

PDES : Product & Digital Engineering Services; GBS : Generative Al Business Solutions; IMSS : Infrastructure Management and Security Services www.happiestminds.com 11
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Operational & Financial Metrics _ e

Born Digital . Born Agile

EBITDA (¥ Lakhs) Margin High FCF Conversion (% Lakhs)

,c\o

A 42,122
10,482 10,519 10,822 10,296 9,894 10,744

q.
37,997
29,477
1
1
26.1% £6.2% p4.6% 98.6% 96.0% 97.5%
1
1
1
1
1
i

FY 22 FY 23 FYy24 =~ Q224 Q324 Q424 Q125 Q225 FY 22 FY 23 Fy24 =~ Q224 Q324 Q424 Q125 Q225

& 41,067
/ 36,480

29,064

11,671 11,882 11,569 11,612

Note: 1. FCF = Free Cash Flow Conversion = FCF/EBITDA and FCF = EBITDA — Capex. (Non-GAAP Measure)

www.happiestminds.com 12
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Operational & Financial Metrics

Born Digital . Born Agile

Happiest Minds & Utilization

80.5% 5 78.2% 76.3%
78.5% 75.5% 25.6% 76.7% e
. (]

" - I I

FY 22 FY 23 FY 24 Q224 Q324 Q424 Q125 Q225
Offshore / Onsite By Number of Employees Voluntary Attrition %'
22.7%
19.8%
95.9% 95.4% 95.9% 95.6% 95.7% 95.9% 93.8% 95.8%

14.4% 14.4%

14.1%

o, (o)

4.1% 4.6% 4% 4.4% 4.3% 4.1% 6.2% 4.2%
FY 22 FY 23 FY 24 Q224 Q324 Q424 Q125 Q225 FY 22 FY 23 FY 24 Q224 Q324 Q424 Q125 Q225
Note 1: Trailing 12 Months m Onsite = Offshore

www.happiestminds.com 13
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Operational & Financial Metrics

Born Digital . Born Agile

Revenue Model

Q225
Model Geography Digital Revenue Verticals®
5.6% 3.2062.7% 7 20 3:0% 0-6%
5.6% 11.1% 22.5%
21.7% 6 600
15.0% 6.6%
52.6%
’ 16.4%
8% 65.3%
78.3% =70 23.6% 19.3%
0,
8.1% 14.3%
m Digital Infra / Cloud mSAAS mEdu Tech m HiTech (others) m Retail / CPG
Tam mFP Americas mEurope  mIndia m Security m Analytics / Al TME m Healthcare m BFSI
5 APAC = ROW =lot = Others
Revenue Concentration? Million $ Customers? Tenure of Customer % revenue from Clients
Q225 (% Revenue) # mO0-5yrs B> 5yrs
54.4% .
1
4% '
39.4% : cg 59

]

26.0% - 43 48 44 45 48 50% 53% 48%
1
I
9.4% :
| '
1
i

Top 1 Top5 Top 10 Top 20 FY22 FY23 FY24 Q224 Q324 Q424 Q125 Q225 Fy 29 Fv 23 Fvoa

Notes: 1. TME: Travel, Media & Entertainment, 2. Based on quarterly revenues annualized. 3. Top 20 includes Top 1,5& 10
ROW?* Includes — ANZ, ME,APAC, Africa & Others www.happiestminds.com 14
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Operational & Financial Metrics

Onsite/Offshore Average Revenue / Active Customer
(USD ‘000)

840 842
77 1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
84.5% 84.8% 85.6% 85.1% 86.2% 9 I
: 6% : 2% 87.2% 88.6% 88.6% |
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1

FY 22 FY 23 FY 24 Q224 Q324 Q424 Q125 Q225 FY 22 FY 23 FY 24 Q224 Q324 Q4 24 Q125 Q225
m Onsite = Offshore

www.happiestminds.com 15



Verticals
BFSI
Edutech
Healthcare*
Hitech

Travel, Media and Entertainment (TME)

Retail / CPG
Industrial
Manufacturing
Others

Total

Digital Service Offerings
Digital infrastructure / cloud
SaaS

Security Solutions

Analytics / Al

loT

Total

IP Led

Automation

Note : All metrics are reported as % of operating revenues:

Operational & Financial Metrics

10.9%
24.0%
14.8%
14.3%
11.7%
7.6%
6.8%
7.4%
2.5%

100.0%

43.3%

26.8%
9.3%
12.4%
4.3%

96.2%

10.0%
29.1%

10.9%
23.9%
14.4%
14.5%
11.9%
7.4%
7.5%
6.3%
3.1%

100.0%

42.9%

25.7%
9.6%
13.3%
4.4%

95.9%

10.2%
28.1%

*Healthcare carved out as a separate vertical from Q1FY24 onwards. Some customers which were earlier part of HiTech / MFG / Others have been regrouped

1 . .
“o - happiest minds
The Mindful IT Company

Born Digital . Born Agile

22.5%
19.3%
16.4%
14.3%
8.6%
8.1%
7.2%
3.0%
0.6%
100.0%

52.6%
23.8%
6.6%
11.1%
3.2%
97.3%

9.8%
24.1%

www.happiestminds.com

16
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Operational & Financial Metrics

Born Digital . Born Agile

FY 22 FY 23 FY24 Q2 FY24 Q3 FY24 Q4 FY 24 FY25 Q1 FY25 Q2

Revenue by Geo

USA 66.4% 68.1% 71.5% 70.3% 69.0% 70.7% 66.5% 65.3%
India 14.1% 15.6% 15.7% 16.4% 17.7% 16.3% 16.9% 15.0%
Europe 10.4% 9.7% 9.0% 9.0% 9.0% 8.9% 8.7% 8.5%
APAC? - - - - - - 2.4% 5.6%
ROW 9.0% 6.6% 3.8% 4.4% 4.4% 4.1% 5.5% 5.6%

Million $ Customers'

$20M + - 1 1 1 1 1 1 1
$10M + 1 - 1 1 2 2 2 2
$5Mto $ 10M 4 6 7 7 6 6 9 8
$3Mto $5M 8 6 4 4 2 2 2 6
$1Mto $3M 25 30 31 32 37 37 44 42
Total 38 43 a4 45 48 48 58 59
Tenure of customers

O0-5Years 50.0% 47.0% - - - 52.0% - -
>5Years 50.0% 53.0% - - - 48.0% - -
Revenue Mix

Onsite 15.5% 15.2% 14.9% 13.8% 12.8% 14.4% 11.4% 11.4%
Offshore ? 84.5% 84.8% 85.1% 86.2% 87.2% 85.6% 88.6% 88.6%
Revenue by contracting Model

Fixed Price 25.1% 25.3% 25.1% 27.1% 27.7% 26.1% 26.1% 21.7%
Time and Material 74.9% 74.7% 74.9% 72.9% 72.3% 73.9% 73.9% 78.3%
# Active Customers 206 237 244 245 250 250 279 281
# Billion $ Corporation 54 55 57 59 61 61 80 82

Note: 1: Based on quarter revenue annualized 2: Offshore: Revenues from customers served from India; www.happiestminds.com 17
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Operational & Financial Metrics

Born Digital . Born Agile

asca | riaier | rasas asar | rrasas

Happiest Minds

Onsite 172 227 231 224 211 211 412 274
Offshore 3,996 4,690 5,054 5,022 4,957 4,957 6,187 6,306
Onsite % 4.1% 4.6% 4.4% 4.3% 4.1% 4.1% 6.2% 4.2%
Offshore % 95.9% 95.4% 95.6% 95.7% 95.9% 95.9% 93.8% 95.8%
Utilization 80.5% 78.5% 75.6% 76.7% 75.1% 75.5% 78.2% 76.3%
Diversity 26.4% 27.4% 28.1% 27.9% 27.7% 27.7% 27.7% 27.6%
DSO

Billed 55 54 53 57 57 57 58 46
Unbilled 35 31 30 28 29 29 26 37
Total 90 86 83 85 87 87 84 83

Earnings Per Share (EPS)X

EPS 12.55 16.01 3.90 3.96 4.79 16.73 3.39 3.29
Annualized? 12.55 16.01 16.73 13.36
Cash EPS® 17.87 24.88 5.64 5.47 5.58 22.93 6.11 6.18
Annualized? 17.87 24.88 22.93 24.58

Capital Ratios !
RoCE 34.8% 32.8% 22.9% 22.9% 22.3% 22.3% 22.4% 23.1%
RoE 27.3% 27.8% 16.9% 16.7% 16.9% 16.9% 13.9% 13.5%
Note: 1: Capital Return Ratios are YTD Annualized, Note:2 Cash EPS & EPS has been annualized
Note:3 Cash EPS - Cash Flow from Operating Activities divided by number of Outstanding Shares

www.happiestminds.com 18



Operational & Financial Metrics

“' happiest minds

The Mindful IT Company

Born Digital . Born Agile

All figures in ¥ Lakhs

FY 22 FY 23 FY24 Q2 FY 24 Q3 FY24 Q4 FY 24 FY25 Q1 FY25 Q2

Revenue by BU

IMSS 24,168  21.4% 30,694
PDES 85,199  75.4% 1,12,236
GBS -

Total Revenue 1,09,367 96.8% 1,42,930
Other Income 3,708 3.2% 2,110

Total Income 1,13,075 100.0% 1,45,040

21.2%

17.4%

98.6%

1.4%

100.0%

7,381
33,281
40,662

2,221

42,883

17.2%

17.6%

94.8%

5.2%

100.0%

7,299
33,689
40,988

2,429

43,417

16.8%

17.6%

94.4%

5.6%

100.0%

7,951
34,178
41,729

2,921

44,250

17.1%
17.2%

94.3%

5.7%

100.0%

29,746
1,32,719
1,62,466

8,937

1,71,003

IMSS: Infrastructure Management & Security Services. |. PDES : Product & Digital Engineering Services. |. GBS: Generative Al Business Services

*GBS started its operations from Q1FY25 onwards.

17.4%

17.6%

95.0%

5.0%

100.0%

7,992
37,677
713
46,382

2,544

48,926

16.3%
77.0%

1.5%
94.8%

5.2%

100.0%

7,876 14.4%
43,442 79.2%
846 1.5%
52,164  95.1%

2,702 4.9%

54,867  100.0%

www.happiestminds.com 19
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rofit & Loss Statement By T

Allfigures in ¥ Lakhs

Income

Operating revenue 109,365 142,929 40,662 40,988 41,729 162,466 46,382 52,164
Other Income 3,710 2,111 2,221 2,429 2,521 8,537 2,544 2,702
Totalincome 113,075 145,040 42,883 43,417 44,250 171,003 48,926 54,867
Cost of revenue 64,404 82,827 24,980 25,213 25,607 99,204 28,614 33,567
Gross Margin 44,961 60,101 15,682 15,775 16,122 63,262 17,768 18,597
% 41.1% 42.0% 38.6% 38.5% 38.6% 38.9% 38.3% 35.7%
SG&A 19,193 24,215 7,421 7,685 7,821 29,677 8,642 9,417
2% 17.5% 16.9% 18.3% 18.7% 18.7% 18.3% 18.6% 18.1%
EBITDA 29,477 37,997 10,482 10,519 10,822 42,122 11,671 11,882
% 26.7% 26.2% 24.4% 24.2% 24.5% 24.6% 23.9% 21.7%
Operating Margin 26,553 34,453 8,442 8,233 8,390 34,044 9,196 9,352
2% 24.3% 24.71% 20.8% 20.7% 20.7% 21.0% 719.8% 17.9%
Finance cost 830 2,102 1,057 1,010 1,008 4,024 1,741 2,551
Depreciation 2,423 3,057 916 942 973 3,716 1,027 1,154
Profit before acquistion related

non-cash items 26,224 32,838 8,509 8,567 8,841 34,382 8,903 8,177
% 23.2% 22.6% 719.8% 19.7% 20.0% 20.1% 18.2% 14.9%
Amortization/Unwinding Interest 1,030 1,218 597 601 521 2,316 1,419 1,406
PBT before exceptional item* 25,194 31,620 7,912 7,966 8,320 32,066 7,484 6,771
% 22.3% 21.8% 18.5% 18.3% 18.8% 18.8% 15.3% 12.3%
Exceptionalitems™* 609 634 - -107 -1,295 -1,402 643 -
PBT * 24,585 30,986 7,912 8,073 9,615 33,468 6,841 6,771
2% 21.7% 21.4% 18.5% 18.6% 21.7% 719.6% 14.0% 12.3%
Current tax 6,310 8,508 2,237 2,192 2,809 9,518 2,114 2,179
Deferred tax 155 -621 -171 -81 -392 -889 -376 -359
Total Tax 6,465 7,887 2,066 2,111 2,417 8,629 1,738 1,820
% 5.7% 5.4% 4.8% 4.9% 5.5% 5.0% 3.6% 3.3%
PAT * 18,120 23,099 5,846 5,962 7,198 24,839 5,103 4,951
2% 16.0% 15.9% 13.6% 13.7% 16.3% 14.5% 70.4% 9.0%

‘tExceptional items for FY22 & FY23 refers to Loss on Fair Valuation of Warrant Liability. For Q3FY24 & Q4FY24 is Gain on fair valuation of contingent consideration, For Q1 FY25 is Expense on acquisitions. www.happiestminds.com 20
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Allfigures in ¥ Lakhs

FY 2022 FY 2023 FY 2024

Assets

Non-current assets

Property, plant and equipment 78 13,278 13,386 13,856 13,778 14,062 13,978
Goodwiill 7,896 13,913 13,997 14,013 14,032 70,773 75,329
Financial & Other assets 11,788 29,594 35,841 36,903 19,192 65,379 42,125
Total non-current assets (A) 19,762 56,785 63,224 64,772 47,002 150,214 131,431

Current Assets

Financial & Other assets

i. Trade receivable 16,738 21,319 23,308 25,336 25,444 35,516 25,441
ii. Cash & Cash equivalents, Investments & Other financial

72,609 81,484 127,619 126,953 147,540 166,203 166,196
assets
iii. Other assets 3,392 4,495 6,184 5,242 4,793 4,430 6,980
Total current assets (B) 92,739 107,298 157,111 157,531 177,777 206,149 198,616
Total assets (A + B) 112,501 164,083 220,335 222,303 224,779 356,363 330,047

Equity and Liabilities

Total equity (A) 66,580 83,882 139,403 141,465 148,024 148,268 152,444
Non-current liabilities

Financial liabilities 7,134 18,035 17,957 16,174 15,416 28,015 22,202

Provisions & Deferred tax liability 2,086 4,526 4,631 4,975 4,641 14,031 8,989

Total non-current liabilities (B) 9,220 22,561 22,588 21,149 20,057 42,046 31,191

Current liabilities

Financial & Contract liabilities

i. Trade payable 6,072 7,052 7,804 7,558 7,915 9,844 11,008
ii. Others 26,266 45,921 45,710 47,474 43,839 150,036 128,412
Provisions & Other current liabilities 4,363 4,667 4,830 4,656 4,944 6,169 6,991
Total current liabilities (C) 36,701 57,640 58,344 59,688 56,698 166,049 146,412
Total liabilities (D =B + C) 45,921 80,201 80,932 80,837 76,755 208,095 177,603
Total equity and liabilities (A + D) 112,501 164,083 220,335 222,303 224,779 356,363 330,047

www.happiestminds.com 21
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Q2FY24 FY24 Q1FY25 Q2FY25

Additional Balance Sheet Ratios

Debt-Equity ratio 0.38 0.35 0.90 0.82
Debt Service Coverage ratio (DSCR) 5.00 5.25 7.39 6.68
Interest Service Coverage ratio (ISCR) 8.50 8.97 4.93 3.65
Current ratio 2.69 3.14 1.24 1.36
Long-term Debt to Working Capital ratio 0.12 0.09 0.27 0.20
Bad debts to Trade receivable ratio 0.00 0.02 0.01 0.01
Current liability ratio 0.72 0.74 0.80 0.82
Total Debt to total Assets ratio 0.24 0.23 0.38 0.38
Trade Receivable Turnover Ratio 7.29 6.95 6.09 8.20
Operating margin (%) 20% 21% 18% 18%
Net profit margin (%) 14% 15% 11% 9%

*As per the guidance note from ICAI

www.happiestminds.com 22



“' happiest minds

Global Presence

Born Digital . Born Agile

Sewevmahzorvmvaivis::o Reading Q;n"it:wdam A 1 NOiC'a9
san Jose ¥ Quastn sl 9 9 Bhubaneswar
* Pune
" _ Bengaluru (2)99 Coimbatore
e Madurai

Headquarters — Bengaluru

India | USA&Canada | Europe & UK | UAE | Australia

www.happiestminds.com 23



Thank You

Happiest People - Happiest Customers

India | United States | United Kingdom | Canada | Australia |

Dubai

1 . 5
“o’ happiest minds
The Mindful IT Company
Born Digital . Born Agile

Observing
Ewy CUMNOUS luat
minthing te 3 thig
ard  retding Ue
surroundings
Listening  tzey
Bnyond  hewing ad
Inanirg wkn full
aMentian 10 Eﬂ:ll Z
g e Beln
Mindful .

% Doing
u Aezeae
R Immershy  Frocees
m-narulness rasrne Non-judgement
will mndzecs s o w A _Permorm
‘Happinass’ thame, Empathetic 4.
Corsider il oas a6 @ mae eirnTent o e In
o 15 BTt W Ircrease <ren gy hm b b:::rrc
- Happiness ‘The  Mindful 1T
Quotlent B the Company’ Pagng

Happiness
Evangelists <«

sach otr

Happlest
MmdquTCompany st
oveds and @r e 3 parson to Le i e Mzt
indertatdng  miemabaieg 2 prasteing
iy o ¢ "HAPPINGSS” Lwane. fuvsidu
a1 ot or Happiness Quotient o the

- Qaslo e ad ity
wanthng Me 3
Listening coary tewrd
atzerkion o what s bring s3d
o= Doing Mindful
Non-judgemental
sereroemmeest b baw e the

trustworthy o

A% wnpetees ©
wed o w
attretizn b3 the mrenssd enmipbetety,
Bam conssciows o U Mo
attention nedudng it AlVE feng

w sty fouwe ivsite Calm

reties

i

s jO nostn
v nhoree ar gramee
e Happiness

ratcig the s

the mame

weram

o~ Happiest Minds i ve Hrt
Company’ ruifu a w..|...
yful

Pty wihostary
distract ans

“ Aware

¥, our

Doing Qein
Mindful aeceve inmesiey
presss Non-Judgemental perform
Empathetic o~ eicomemtoder b themerent
oo 1 EUSTWORLIY partmsndsg 1y
Irirg our <o Car batizng 35 a0 ompat
cilian Haﬁplest M-nds « the fit gheted fier I sessme THE
Mindful [T Company’ raing stz on to the momers complately,
ot ary cstrctizes AUWAErE P conssious of tte mamsat ard staging
focused warmon nzwig sl AliVe Beng det 270
cheerful 200 gereeatiog toe ey b sty fooueed insoe CAIM Soagig Minds
carpuens 12l Sl s s e g s 1606 iz Happiest Minds s ow ¥
#ret gonal Hm be tecome The Mindful IT Company’ wisd i appessches f—
ves Doy oo 10 praalibe a poracar e G o Lo e e el 1 i joyFul
oy am-w;mmdfvlness mindfulness +
« v 'Happiness nﬁu- Tosider ettt as
MnMUNEs 35 D My 0F wordng thak wil noese 31 of our HQ| ness
Quotient & < Happiness Evangelists fo sah pr::'l e 0‘;:2‘,‘\',{’,;’;’ E:zzﬁf,'&fl
Observing 2urg CUMIDUS acut svening ke ke the
s.rmzunzings LISY@NING Loerg srvonz hraring ard heing ind Istucivg with ful
wh & g a2 g Mindful1nt-e Being Mindful n the
memact Dolng Mmuful Barzenw e au Inenertindy drase
tal € h sty "
ital  rerem E Empathehc
Arvsnme 1 lae in S memet ws perinen wit .
seze & trustwarthy suvesi, o idm HANS BT €0 .
ow rore wies Costibyticns ms an Happiest Mlnus ~ the fret
SR € C0Ipaal 2 Mindful IT Company’ rusrg

athat my chretoos Aware
sy focused o ce st of
s cheerful ard gerecatiog bre soergy
Conmnpiraind 1 al SWatire 0o a0 i -
Prto Hm b becon: The Mindful IT
slrwws bvin s wnralie wppe v e mzanmet
urderetatdrg nteeral 2ieg 209 prackiep mindfulness e
» HapPINESS' thwoin. Cursicvr riethial sas an wmar 1f wathing that wil nzwesw ol o' - Happiness Quotient ev
Evangalists ¢ e tomers ane 2o ey ODSOIVING Berg CUMNOUS atcut svtntaing ikea chizand
usdng Llslemn v ard batng ith full attarbon b3 wha l-bﬂu\ul v Belng M ndful n
« Doing Mind e Wnergaly Prcse NO  Emp
mack ta lve i= the mzmast an ;a'\:rmv.k' purpae A uustworﬁuv =m.rm.~u rang our coew vl
svpathatic con + Happiest Minds & te first gobal 7or
indful lTComparw Hayrp abarbon b the mement campabey, mthait any
dstiozons AWATe 2 g constous of the mo~cntard 223 n focused
 the rdpeet of sesecne irehining wf AlIVE ferg bt aen
cheerful w10 gereating te enzgy to sty fomsed irsce Calm
Smirg composed b Ml srivioesg top ws A el Ao
Happiest Minds s te e s ceccas The Mindful IT
Company’ unstul spsmaches meoires nrkhacual stiees eses 2ng eoabie 3
g s e s U ozt an JOYTUL 2 tucioesd appesaah o o derstanging,
ety ing and paong MINAfUlNess tctaig. e wil -enteece our
et Happlness teanme. Crarnal
2 xizto.rk Q

dert

Sasin

ual

st i vty OBSEMUING fanry curlous prie
ard nztidng the zumosnziegz Listenin,
what s teerg v Being Mindlul i- |~m-n-<rDoIng

| Perceiss meersenty By i"lon -judgemental me1em Empathetic
TEn b Rer in the rOmTE and partor wi on & EPUSTWOIERY carters:
5 TS 35 an gl e it Happiest Minds is e
secems The Mindful nmpany Eayiag attert on oo the memant
actinrs AWATe Buirg corscins o L'e

qihcach

zw-.f;..u-.l atte=hiza

Mind

www.happiestminds.com 24




-

.\i}happiest minds

The Mindful IT Company

Born Digital . Born Agile

PRESS RELEASE

Happiest Minds reports Q2 revenues of US $ 62.4 Million, propels ahead
with growth of 12.7% q-0-q ; 28.2% y-o-y in constant currency

EBITDA grows 13.4% to X 119 Crores

Bengaluru, Seattle and London, November 13, 2024: Happiest Minds Technologies Limited
(NSE:HAPPSTMNDS), a ‘Born Digital. Born Agile’, a digital transformation and IT solutions company, today
announced its consolidated results for the second quarter ended September 30, 2024, as approved by its
Board of Directors.

Ashok Soota, Executive Chairman, said, "Happiest Minds has delivered our best growth results since the
last two years with 12.7% QoQ growth and 28.2% YoY growth. The transformational changes we initiated
this year are all gathering momentum. These changes include the acquisition of PureSoftware and Aureus,
the creation of our GenAl Business Unit (GBS), hiring a senior leader to expand net new (NN Sales), and
creating six Industry Groups, each headed by an Industry Manager. The full impact of all these changes on
revenue and growth will become visible in the quarters ahead.”

Key Financial highlights

Quarter ended September 30, 2024

e Revenue in constant currency grew 12.7% g-o0-q and 28.2% y-o-y

e Operating Revenues in US $ stood at $62.4 million growing 12.3% g-o-q and 27.0% y-o-y
e Total Income of X 54,867 lakhs growing 12.1% g-o-q and 27.9% y-o-y

e EBITDA of X 11,882 lakhs, 21.7% of Total Income (growth of 1.8% g-o0-q and 13.4% y-o-y)
e PAT of 4,951 lakhs 9.0% of Total Income (decline of 3.0% g-o-g and 15.3% y-o-y)*

e Free cash flows of ¥ 11,612 Lakhs and EPS (diluted) at ¥ 3.29

Half year ended September 30, 2024

e Revenue in constant currency grew 23.1% y-o-y

e Operating Revenues in US $ stood at $117.9 million growing 22.0% y-o-y
e Total Income of X 103,793 lakhs growing 24.5% y-o-y

e EBITDA of % 23,553 lakhs, 22.7% of Total Income (growth of 13.3% y-o-y)
e PAT of X 10,054 lakhs 9.7% of Total Income (Decline of 13.9% y-o-y)*

e Free cash flows of X 23,181 Lakhs and EPS (diluted) at X 6.68

*Decline primarily due to acquisition related non-cash charge and financing costs.
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All amounts in  Lakhs unless stated otherwise.

| Particutars | Q2Fv2s5 Q2FY24  YoY
Revenues 52,164 46,382 12.5% 40,662 28.3% 98,546 79,749 23.6%
Otherlncome 2,702 2,544 2,221 5,246 3,587
Total Income 54,867 48,926 12.1% 42,883 27.9% 103,793 83,336 24.5%
EBITDA 11,882 11,671 1.8% 10,482 13.4% 23,553 20,781 13.3%
% 21.7% 23.9% 24.4% 22.7% 24.9%
Operating Margin' 9,352 9,196 1.7% 8,443  10.8% 18,548 17,422 6.5%
% 17.9% 19.8% 20.8% 18.8% 21.8%
Finance Cost 2,651 1,741 1,055 4,291 2,002
Depreciation 1,154 1,029 846 2,183 1,887
Profit before Non Cash/Exceptional 8,178 8,902 (8.1)% 8,581 (4.7)% 17,080 16,892 1.1%
% 14.9% 18.2% 20.0% 16.5% 20.3%
Amortization/Unwinding Interest? 1,406 1,419 668 2,825 1,110
Exceptional Item - 643 - 643 -
PBT 6,771 6,841 (1.0)% 7,912 (14.4)% 13,612 15,780 (13.7)%
% 12.3% 14.0% 18.5% 13.1% 18.9%
Tax 1,820 1,738 2,066 3,558 4,101
% 3.3% 3.6% 4.8% 3.4% 4.9%
PAT 4,951 5,103 (3.0)% 5,846 (15.3)% 10,054 11,679 (13.9)%
% 9.0% 10.4% 13.6% 9.7% 14.0%
Revenues ($°000) 62,385 55,547 12.3% 49,121 27.0% 117,932 96,687 22.0%
Growth in CC 12.7% 28.2% 23.1%

Note 1 - Operating Margin - EBITDA excluding other income
Note 2 - Amortization and unwinding interest are non cash items from the acquisition

Venkatraman Narayanan, MD & CFO, said, "We are pleased about our growth in revenues and profits in the
first half of FY25. Total income has grown by T205 crores, EBITDA by 328 crores and Operating Margins by 312
crores. Revenue growth of 28.2% in constant currency and EBITDA margin of 22.7% compare well with our guidance
range of 30% to 35% and 20% to 22%, respectively. Our growth in margins is dfter counting for significant
investments in our Gen Al business unit and higher than comparable company compensation increases for our
people.”

Joseph Anantharaju, Executive Vice Chairman, said, “The results demonstrate Happiest Minds’
commitment to its customers and be the partner of choice in their strategic imperatives. Backed by our
strong capabilities in Data, Al, GenAl, Automation, loT and Cyber Security, the quarter was marked by
solid new wins and expanding our base into existing client relationships through our strong account
mining practices.”

Clients:
e 281 as of September 30, 2024
e 11 additions in the quarter

Our People - Happiest Minds:
e 6,580 Happiest Minds as of September 30, 2024
e Trailing 12-month attrition of 14.4% (13.5% in the previous quarter)
e Utilization of 76.3%, from 78.2% in last quarter
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Q2 FY25 Key wins

For a USA-based energy tech company, this new win entails Happiest Minds providing
consulting-led solution to develop their unified loT platform for the combined heat and
power solution.

For a US semiconductor company, Happiest Minds was chosen to design and develop
their reference hardware platforms.

For a global leader in Electronic Design Automation, Happiest Minds is building its
prototype SoC designs on FPGA platforms.

For a North America-based health-tech company offering practice management
solutions for professionals, Happiest Minds has been chosen to transform their entire
reporting system to a Microsoft stack.

For the world's leading digital twin platform for the energy sector, Happiest Minds was
chosen to drive their Gen Al Innovation aimed at field data collection and retrieval.

For one of the largest brewers in the world, Happiest Minds has been chosen as a
strategic partner to drive their Analytics and Al initiatives for demand forecasting.

For a European Health Research Institute, Happiest Minds is building their Al/ML data
platform.

For a leading ANZ retailer, Happiest Minds is providing Data Engineering and Bl services
(Snowflake & Power BI) for their Product Lifecycle Management project.

For an Australia based healthcare training provider, Happiest Minds has been chosen
to design and build their learning platform.

For a leading FinTech trading platform in the Middle East, Happiest Minds was chosen
as a partner to secure its critical IT infrastructure and business applications.

For an Africa-based market leader in logistics and supply chain, Happiest Minds has
been chosen to implement core banking and Buy Now Pay Later (BNPL) modules from its
award-winning Arttha® Platform.

For a large public sector bank based out of India, Happiest Minds has been chosen as
their strategic cybersecurity partner to oversee the end-to-end design and
implementation of their cyber security program.
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Awards

e Happiest Minds is recognized among Top 100 India’s Best Workplaces™ for Women 2024 by
Great Place To Work®

e Happiest Minds was awarded for Best Organizational Development & Transformation Initiative
at Future of L&D Summit and Awards 2024

e Happiest Minds was awarded WAW - Wellbeing at Workplaces Award 2024 at the HR Anexi
Conclave

e Happiest Minds was awarded Gold and Silver at the Brandon Hall Group HCM Excellence
Awards 2024

Analyst Mentions

e Happiest Minds is “Established & Expansive” in Digital Engineering and ER&D Services —
Zinnov Zones

e Happiest Minds isin “Leadership Zone & Recognized as a Noteworthy Player” in the
Consumer Software — Zinnov Zones

e Happiest Minds is in “Leadership Zone” in Enterprise Software — Zinnov Zones

e Happiest Minds is in “Leadership Zone" in Software Platform Engineering — Zinnov Zones

e Happiest Minds is in “Noteworthy Player” in the Overall Data & Al Engineering Services —
Zinnov Zones

e Happiest Minds is in “Leadership Zone” in Experience Engineering — Zinnov Zones

e Happiest Minds is “Major Contender” — Everest PEAK Matrix for Software Product Engineering
Services

e Happiest Minds is “Major Contender” in BFSI, Retail, Healthcare, ISV & Internet, Media &
Entertainment - Everest PEAK Matrix for Software Product Engineering Services

e Happiest Minds is Major Contender in Everest Group's Cybersecurity Services PEAK Matrix®
Assessment 2024 - North America

Announcements
e The Board of Directors of the Company, at their meeting held on November 13, 2024, has

recommended an interim dividend of % 2.5 per equity share of face value % 2/- for the
financial year 2024-25, subject to shareholder approval.

For further details please refer to the Investors presentation hosted on the company website
— - Investors section


https://www.happiestminds.com/investors/
https://www.happiestminds.com/investors/
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About Happiest Minds Technologies:

Happiest Minds Technologies Limited (NSE: HAPPSTMNDS), a Mindful IT Company, enables
digital transformation for enterprises and technology providers by delivering seamless customer
experiences, business efficiency and actionable insights. We do this by leveraging a spectrum of disruptive
technologies such as: artificial intelligence, blockchain, cloud, digital process automation, internet of
things, robotics/drones, security, virtual/ augmented reality, etc. Positioned as ‘Born Digital . Born Agile’,
our capabilities span Product & Digital Engineering Services (PDES), Generative Al Business Services (GBS)
and Infrastructure Management & Security Services (IMSS). We deliver these services across industry
groups: Banking, Financial Services & Insurance (BFSI), EdTech, Healthcare & Life Sciences, Hi-Tech and
Media & Entertainment, Industrial, Manufacturing, Energy & Utilities, and Retail, CPG & Logistics. The
company has been recognized for its excellence in Corporate Governance practices by Golden Peacock
and ICSI. A Great Place to Work Certified™ company, Happiest Minds is headquartered in Bengaluru, India
with operations in the U.S., UK, Canada, Australia, and the Middle East.

Safe harbor

This release may contain certain forward-looking statements, which involves risks and uncertainties that
could cause our future results to differ materially from those in such forward-looking statements. The
COVID-19 pandemic could decrease our customers’ technology spend, delaying prospective customers'
purchasing decisions, and impact our ability to provide services; all of which could adversely affect our
future revenue, margin, and overall financial performance. Our operations could also be negatively
impacted by a range of external factors not within our control including those due to the pandemic. We
do not undertake to update any of our forward-looking statements that may be made from time to time
by us or on our behalf.

For more information, contact:

Media Contact: media@happiestminds.com

Investors Relations: IR@happiestminds.com



https://www.happiestminds.com/
https://www.happiestminds.com/services/digital-transformation/
https://www.happiestminds.com/services/digital-transformation/
https://www.happiestminds.com/services/artificial-intelligence-cognitive-computing/
https://www.happiestminds.com/services/artificial-intelligence-cognitive-computing/
https://www.happiestminds.com/services/blockchain-solutions-services/
https://www.happiestminds.com/services/blockchain-solutions-services/
https://www.happiestminds.com/services/cloud-data-center-advisory-transformation/
https://www.happiestminds.com/services/cloud-data-center-advisory-transformation/
https://www.happiestminds.com/services/robotic-process-automation/
https://www.happiestminds.com/services/robotic-process-automation/
https://www.happiestminds.com/services/robotic-process-automation/
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https://www.happiestminds.com/services/ar-vr-mr/
https://www.happiestminds.com/services/ar-vr-mr/
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